University of Massachusetts, Dartmouth
Finance 

Fi 312 Business Finance
Spring 2010
Course syllabus

Professor: Howard Holmes, CFA. 
Classes: Tuesdays and Thursdays 8:00 to 9:15 am, Sci/ Eng 114
Tel.: (508) 941-5888 Office

E-mail: holmeshj@aol.com
Office hours:  By appointment and probably prior to the 8:00 class and after the 11:00 class at about 12:15.
Instructor:  Howard Holmes is a Registered Investment Adviser with his own practice.  This is full time business based out of Massachusetts but with clients nationally.  He teaches finance courses primarily in the area of Investments, Portfolio Management, and Derivatives.  He is a Chartered Financial Analyst (CFA) Charterholder and is a member of the CFA Institute and the Boston Security Analysts Society.

Course Description: 
An introduction to the nature of financial management.  The course presents the basic

 tools used in the decision-making process as they pertain to the acquisition,
 management, and financing, current and long- term assets.  Working capital policies, the
 time value of money, capital 
budgeting, and debt and equity financing are discussed.

Learning Objectives and Topics: 
· Financial Statement Analysis: Understand the primary financial statements:  Income Statement, Balance Sheet, and Cash Flow Statement.and how they affect valuation of financial instruments and real assets.  How IR rates change and the correlations to risk and the term structure;
· Time Value of Money and Discounted Cash Flow:  Learn Annuities, Perpetuities, Amortization, Use of a Financial Calculator, Present and Future Va;uesMarket efficiency for fixed income and equity capital markets ;
· Interest Rates and Fixed Income Securities:  Learn the basics of bonds and how yields inversely affect their values.  Learn to calculate yields, and various yields.
· Stocks/ Equities:  Learn the basics of stocks and how they might be valued.  Become familiar with the reward and risk potential
· Capital Budgeting:  Introductory CB learning IRR, NPV, Payback and other investment tools for business projects.  Also learn som remore advanced CB like the crossover technique and the annual equivalent cost method.;
· Capital Market History:  Learn the historical patterns of the various asset classes;
· Risk and Return:  There is a duirect relationship between risk and return.  What exactly is the risk and return and the relationship?  It is graphed on the Security Market Line;
· Cost of Capital:  Calculate and interpret the WACC;
· Capital Structure: how financing decisions regarding the optimal mix of debt and equity are reached; 
Text:  Fundamentals of Corporate Finance, by Ross, Westerfield, Jordan, McGrw Hill, 9th edition, 2010. 
ISBN: 978-0-07-740198-6. 

The text can be found in the university bookstore. 

Please check the designated website  prior to each class. 

Grading: 

Test #1
25%

Test #2



25%

Test #3



30%
Other (participation, hw, etc)
20%
Total 



100%
End of chapter problems: As a part of your studying process, after reading the chapters assigned for a particular class, you are encouraged to work on the problems from the end of those chapters. We will work on some of those problems in the class. Please bring your books to the class so you can read those problems and participate in solving them with the instructor. These problems will help students better grasp the material and get prepared for homework, and exams. 

Other course policies (IMPORTANT):

1. Students are expected to attend all class sessions for the course and actively participate in discussions to earn the class participation grade. Your class participation grade will be also affected by your attendance.
2. If you miss a class, it is your responsibility to determine what you have missed (ask your classmates) including any administrative announcements instructor may have made. 

3. If you are ill and miss an exam, evidence of the illness documented by a doctor is required. You are expected to be present at the indicated time and date for the exams. 

4. Please let your instructor know if you expect to arrive late, leave early, or miss a class.

5. Please show respect for your fellow classmates by limiting extraneous discussions to outside of the classroom and turning off cell phones (or muting their ring-tones).

6. We will extensively use a computer website for documents to be posted.  More information will follow.. Lecture notes, readings, and other course material as well as any class announcements, news, and information to be shared will be posted on the computer. Please visit the website course page frequently to be up to date with class developments.

Financial calculator: You will need a financial calculator for this course. It has to be able to calculate net present value (NPV), yield to maturity (YTM), internal rate of return (IRR), and similar concepts in finance. You will need the calculator for problem solving, homework, cases, and exams. 

Suggested brands of calculators are:

1. Texas Instruments BA II Plus

2. Hewlett-Packard HP-10B and  HP-12C and HP-17BII+
3. Sharp EL-733A
Personally I like the HP -17BII+ the best.  For the budget-oriented student the HP 10B+ is probably the best buy.  

The Wall Street Journal: You are encouraged to subscribe and read the Wall Street Journal. Reading the journal will give you an access to financial news, and will reinforce the absorption of the material in the class.

Academic Conduct Policy

All students are expected to adhere to the university’s policies on academic dishonesty and plagiarism, which can be found at policy:  http://www.umassd.edu/studenthandbook/academicregs/ethicalstandards.cfm
Failure do adhere to these policies can and will result in penalties at the discretion of the instructor and could be referred to the university as well. 
Class schedule (tentative – subject to change), Spring 2010
	Class
	Date
	Time
	Topics and readings from the book
	Class format
	End of chapter problems

	1
	1/26,28
	
	Introduction to Business/ Corporate Finance, Ch.1. Financial Statement Analysis (FSA) Ch2 


	L
	

	*
	
	
	
	
	

	2
	2/2,4

	
	FSA Ch 2,3

	L, PS
	

	3
	2/9,11
	
	Time Value of Money, Discounted Cash Flow  Ch 5,6

	L, PS
	

	4
	2/18

	
	Interest rates and Fixed Income Securities (Bonds). 7 

	L, PS
	

	5
	2/23,25
	
	Test #1 Tentative

	L, PS, CD
	

	*
	
	
	
	
	

	6
	3/2, 4

	
	Stocks/ Equities Ch 8

	L, PS, CD
	

	7
	3/9,11

	
	Capital Budgeting (CB) Ch 9
	E
	

	8
	3/23, 25
	
	CB Ch 10

	L, PS
	

	9
	3/30, 4/1

	
	CB Ch 10 continued

	L, PS
	

	*
	
	
	
	
	

	10
	4/6,8
	
	Test #2 Tentative

	L, PS, CD
	

	11
	4/13,15
	
	Capital Market History Ch 12

	L, PS
	

	12
	4/20,22 
	
	Risk and return Ch 13

	E
	

	13
	4/27, 29
	6:00 pm
	Cost of Capital Ch 14

	L, PS, CD
	

	*
	
	
	
	
	

	14
	5/4,6

	6:00 pm
	Misc and Review

	L, PS
	

	15
	Final 
	
	Final Exam, See below schedule
	E
	


L = Lecture, PS = Problem Solving, CD = Case Discussion, E = Exam, * Holidays 
 3/16 Spring Break
Final Exams, Same Room, 8:00 Class:  Tues 5/18 11;30 – 2:30, 9:30 Class: Thur 5/13 8:00 – 11:00, 11:00 Class:  Mon 11;30 – 2:30
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